May 16, 2012 9 I ntermonte

Italian Research 1Q12 Results Milan,

+39-02-77115.358
e-mail: alessandro.schiavo@intermonte.it

2.80
4.20

Price (Eu):
Target Price (Eu):

1Q12 results. Revenues came out at Eu6.5mn (flat YoY) 3% lower than our forecast, B&C SPEAKERS - 12m Performance

while EBITDA came to Eul.3mn (-11% YoY) 18% better than our estimates. EBIT came in

at Eul.1mn (-14% YoY) 19% above our estimates. The company reported a net profit of 50
Eu0.6, beating our projection of Eu0.5mn. The net financial position turned positive to
the tune of Eul.5mn, improving from the net debt of Eu0.5mn posted at the end of
FY11.

35
Quarterly factors. 1Q was a transitional period for B&C Speakers, coming off the back 30 W
of a year in which it posted excellent results. During 1Q12 the company managed to 25 |

keep sales unchanged YoY, but margins suffered due to higher raw material costs: the
price of neodymium hit record levels in 2011. The company suffered from high costs
during 1Q12 given that it has adopted a first-in, first-out (FIFO) system for its inventories.
Neodymium prices have fallen sharply since the end of 2011 (closing in on the levels
recorded over a year ago); this should lead to a decline in raw material costs as of
2Q12. During this quarter B&C adopted a policy of ensuring high production efficiency
that allowed it to manufacture similar quantities YoY but using a smaller labour force.

B&C SPEAKERS

B&C SPEAKERS Rel. to BCI Index (Reb.)

RATING: Unchanged

The group’s net financial position improved considerably (Eul.5mn net cash) thanks to
the impact of operational results and the management of working capital (the

TARGET PRICE (Eu): Unchanged
Change in EPS est:

2012E 2013E

company reabsorbed a significant amount of advanced cash). 0.0% 0.0%
L . L . STOCK DATA
Orders already rising in April. Starting in April the company has recorded a sharp I .
increase in the number of orders received, posting an improvement both compared . '
i T ) . Bloomberg code: BEC.IM
to 1Q11 and in absolute terms. Positive guidance (further growth) provided by the
company at the beginning of the year was confirmed in light of: 1) orders received in Performance Im  3m  12m
the spring, which leave room to imagine an increase in the order book as the year Absolute 9.5% -55% -23.0%
. : : - ; I " " Relative -45% 9.6% 10.2%
goes on; 2) faling neodymium prices, which will give a serious boost to operating
. 12 months H/L: 3.60/2.50
margins.
SHAREHOLDER DATA
OUTPERFORM confirmed, target Eu4.2 unchanged. In light of this news we confirm our No. of Ord. shares (mn): i
positive view on the stock. We expect 2012 to be another year of revenues growth TETEY N @, IS (T .
. . . . Mkt Cap Ord (Eu mn): 31
(+3.4% YoY), ensuring the company maintains a high market share due to the excellent Total Mkt Cap (Eu mn): -
quality of tis products. B&C has always managed to keep margins high, even in tough MKt Float - ord (Eu mn)'_ 5
times. We expect the net financial position to remain positive throughout the year, MKt Float (in %): 16.8%
which combined with the high earnings expected should lead to payment of a Main shareholder:
significant dividend, in accordance with company policy. Research & DevelopmentInt  66.3%
BALANCE SHEET DATA 2012
Key Figures 2010A 2011A 2012E 2013E 2014E Book value (Eu mn): 13
Sales (Eu mn) 23 28 29 30 32 BVPS (Eu): 1.17
Ebitda (Eu mn) 5 6 7 8 8 P/BV: 24
Net profit (Eu mn) 3 4 4 4 5 Net Financial Position (Eu mn): 1
EPS - New (Eu) 0.251 0.357 0.365 0.430 0.472 Enterprise value (Eu mn): 30
EPS - Old (Eu) 0.251 0.357 0.365 0.430
DPS (Eu) 0.160 0.250 0.219 0.256 0.282
Ratios & Multiples 2010A 2011A 2012E 2013E 2014E
P/E 11.2 7.9 7.7 6.5 5.9
Div. Yield 5.7% 8.9% 7.8% 9.1% 10.1%
EV/Ebitda 6.2 4.6 4.4 35 3.0
ROCE 35.9% 51.2% 48.7% 58.8% 64.8%
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B&C SPEAKERS - KEY FIGURES

PROFIT & LOSS (Eu mn)

PER SHARE DATA (Eu)

CASH FLOW (Eu mn)

BALANCE SHEET (Eu mn)

ENTERPRISE VALUE (Eu mn)

RATIOS(%)

GROWTH RATES (%)

* Excluding extraordinary items

Source: Intermonte SIM estimates
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1Q12 - RESULTS BREAKDOWN

Below we report the outcomes of the quarter compared with our 1Q12

estimates and actual 1Q11 data.

B&C Speakers - P&L (€ mn) 1Q11A 1Q12A |YoY growth 1Q12E |[Actvs Est

Net sales 6.5 6.5 0% 6.7 -3%

Value of Production 6.5 6.7 4% 6.8 0%

Costs ofraw and cons m aterials (2.4) (3.0) 22% (3.003) 1%
% onnet sales| -37.7% -46.0% -44.8%

Labour costs 1.1) 1.1) -6% (1.117) 5%
% onnet sales| -17.4% -16.4% -16.7%

Other costs 1.4) 1.4) -4% 1.5) 10%
% onnet sales| -22.2% -21.3% -22.8%

Extraordinary Costs (0.0) 0.2) (0.0)

EBITDA 1.4 1.3 -11% 1.1 18%
Ebitda margin| 21.7% 19.4% 15.9%

D&A (0.2) 0.2) 14% (0.2) 12%

Provisions (0.0) 0.0) (0.0)

EBIT 13 11 -14% 0.9 19%

Ebit margin| 19.4% 16.8% 13.6%

Pre tax profit 1.2 11 -13% 0.9 21%

Taxes (0.4) 0.4) 0.4)

Net Profit 0.8 0.7 -12% 0.5 35%

Minorities 0.0 0.0 0.0

Group Net Profit 0.8 0.6 -27% 0.5 18%

Net margin| 12.5% 9.1% 7.4%

Source. Company Data - Intermonte Estimates

NEODYMIUM PRICE EVOLUTION

Below we report the price evolution of neodymium raw material year to date.

We can notice immediately the drastic decline starting from the second half of

the 2011. B&C is going to benefit from this price reduction from the next quarters

due to the FIFO warehouse arrangement. (Source: Bloomberg)
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B&C Speaker Peer Group - Absolute Performances

Stock Price Cey Mkt cap M 3M 6M YD 1y 2Y
B&C Speakers S.p.A. 27 EUR - Euro 31 -12.9% -9.0% -10.3% -7.1% -25.8% -3.1%
Harman Intemational Industries Inc. 417 USD - US Dollar 2,937 -6.7% -15.6% 0.2% 9.5% -14.5% 10.8%
RCF Group S.p.A 05 EUR - Euro 15 -23.8% -26.6% -27.0% -27.4% -44.0% -46.0%
Auto Suppliers avg -15.3% -21.1% -13.4% -8.9% -29.3% -17.6%
FTSE ttaly Small Cap (IT) 14,6137 EUR - Euro -4.3% -8.8% -5.7% 1.1% -35.8% -33.5%
Source: Factset
B&C Speaker Peer Group - Multiple Comparison
. EV/Sales EV/Ebitda  EV/Ebitda . . DivYield Div Yield

Stock Price Cey Mktcap | EV/Sales 2012 EV/Ebit2012 EV/Ebit2013 [ P/E2012  P/E 2013

2013 2012 2013 2012 2013
B&C Speakers S.p.A. 2.70 EUR - Euro 31 1.03 0.90 43 35 5.0 39 77 6.5 7.8% 9.1%
Harman Intemational Industries Inc. 4.7 USD - US Dollar 2,937 0.54 0.45 5.45 4.06 753 5.11 1413 10.97 0.7% 0.7%
RCFGroup S.p.A 05 EUR - Euro 15 0.52 0.45 459 327 749 4.66 553 323 3.1% 3.1%
Auto Suppliers avg 0.53 0.45 545 4.06 753 511 1413 10.97 1.9% 1.9%
Source: Intermonte SIM estimates for Sogefi, Brembo and Pireli; Factset consensus estimates for peer group
B&C Speaker - Estimates Comparison with Consensus

2012E 2013E

(Eu mn) Intermonte Consensus % diff Intermonte  Consensus % diff
Revenues 286 290 -1.3% 304 300 1.2%
Ebitda 6.5 70 -7.0% 75 8.0 -6.2%
Net Profit 37 40 -7.0% 44 40 9.3%
EPS Restated 0.36 0.37 -0.1% 0.4 043 0.0%
Net Debt 0.7 10 -26.9% 30 30 0.6%

Source: Intermonte SIM estimates and Factset (45 days consensus estimates)
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The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein and of any its parts is strictly prohibited. None of the contents of this
document may be shared with third parties without authorisation from Intermonte.

This report is directed exclusively at market professional and other institutional investors (Institutions)and is not for distribution to person other than “Institution” (“Non-Institution™), who should
not rely on this material. Moreover, any investment or service to which this report may relate will not be made available to Non-Institution.

The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by the Intermonte. In
the event that there be any doubt as to their reliability, this will be clearly indicated. The main purpose of the report is to offer up-to-date and accurate information in accordance with
regulations in force covering “recommendations” and is not intended nor should it be construed as a solicitation to buy or sell securities.

This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under DISCLOSURES. Valuations and recommendations can be found in the text of the most recent
research and/or reports on the companies in question.

ANALYST CERTIFICATION

For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal
views about any or all of the subject issuer (s) or securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific
recommendation or view in this report.

The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is
generated by Intermonte’s corporate finance activities, although this is minimal in comparison to that generated by brokerage activities.

Intermonte’s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector
and the Research Department is prohibited, as is the exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when
recommendations are made.

GUIDE TO FUNDAMENTAL RESEARCH

Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to
comment on results and important newsflow.

A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no
changes are made before it is published.

Explanation of our ratings system:

BUY: stock expected to outperform the market by over 25% over a 12 month period;

OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period;

NEUTRAL: stock performance expected at between +10% and - 10% compared to the market over a 12 month period ;

UNDERPERFORM: stock expected to underperform the market by between -10% and -25% over a 12 month period;

SELL: stock expected to underperform the market by over 25% over a 12 month period.

The stock price indicated is the reference price on the day prior to the publication of the report.

CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms. As at September 30th 2011 Intermonte’s Research
Department covered 128 companies.

Intermonte’s distribution of stock ratings is as follows:
BUY: 21.09%

OUTPERFORM: 31.25%

NEUTRAL: 35.94%

UNDERPERFORM: 11.72%

SELL: 0.00%

The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (32 in total) is as follows:
BUY: 21.88%

OUTPERFORM: 46.88%

NEUTRAL: 31.24%

UNDERPERFORM: 0.00%

SELL: 0.00%

CONFLICT OF INTEREST
In order to disclose its possible conflicts of interest Intermonte SIM states that:

o within the last year, Intermonte SIM managed or co-managed/is managing or is co-managing (see companies indicated in bold type) an Institutional Offering and/or , managed or
co-managed/is managing or is co-managing (see companies indicated in bold type) an offering with firm commitment underwriting of the securities of the following Companies:
Intesa Sanpaolo, Enel Green Power, TBS Group, UBI;

o Intermonte SIM is Specialist and/or Corporate Broker and/or Broker in charge of the share buy back activity of the following Companies: Biancamano, B&C Speakers, Buongiorno,
Carraro, Cattolica Assicurazioni, Cementir, Cogeme, Datalogic, DeA Capital, Digital Bros, Dmail, EL.En, EEMS, Eurotech, Fiera Milano, Fintel Energia Group, First Capital, Gefran, IGD, IW
Bank, Kinexia, Meridie, M&C Management e Capitali, Pierrel, QF Alpha Immobiliare, QF Beta Immobiliare, Reno de Medici, Reply, Saes Getters, Servizi Italia, TESMEC, TBS Group,
Ternienergia, Vittoria Assicurazioni, VR Way.

o Intermonte SIM SpA and its subsidiaries do not hold a stake of equal to or over 1% in any class of common equity securities of the subject company.

o Intermonte SIM SpA acts as Financial Advisor to the following companies: Cattolica Assicurazioni.
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